tions. An enterprise will be continued as long as it pays better than any other which could be substituted for it, and as long as it contributes to the net income of the farm, either directly or indirectly.
As indicated above, the typical dairy farm has several activities more or less closely related to each other, a fact which tends to obscure the relations between the income and expenses for each and affects the decisions which will be made from time to time as costs and prices change.
The chief element in the cost of producing milk is feed, with labor next, the two together constituting two-thirds or more of the total cost.
The remainder consists of a number of smaller incidental charges. In order to simplify the discussion as much as possible these are taken up separately. With the same purpose in view, milk production is considered primarily as an independent enterprise Table 1 .) The farms range in size from 17 acres to 2-40 acres, the size of herds from 3 cows and 1 heifer to 28.7 cows and accompanying stock cattle ; in production from 13,000 pounds average per cow, including dry time and discards, down to 2,830 pounds per cow for the year. Some of the herds were purebred, but most of them were grade herds, with or without some pure-bred animals. The estimated annual feed requirements of the cows included in the studv, due allowance being made for differences in size of the cows, the quantity of the milk produced and its quality, were computed according to the Armsby feeding standard (see Table 2 The relation between the maintenance requirements, total requirements, and milk production at rates up to 13,000 pounds per year is indicated in Figure 1 Cows naturally produce more milk in summer than in winter, but milk and dairy products are wanted all through the year in about the same quantities. This creates the deficit and surplus problem, so vexing to manufacturers and distributors, and is reflected in the prices paid. Winter milk is at a premium, and summer milk returns a price determined by the quantity offered and the specu-lators judgment regarding the probable price of the stored products later in the year.
The distribution of the production of the 48 farms reporting is shown in Figure 3 . Over half the milk was produced in five months, March to July, inclusive. August, September, and October were the months of lowest production. Pasture stimulates the milk flow of cows freshening in the early winter, and there is further increase in the spring owing to the large numbers of cows freshening at that time.
One reason for the spring freshening is to avoid the necessity for the heavier feeding required to sustain the milk flow in winter. August is a trying month for cows, chiefly on account of failing pastures, and once they are allowed to fall off in yield they can not often economically be brought back in the fall. Grass pasture, so far as milk cows are concerned, is about exhausted by the Figure 3 as the relative monthly prices [1907] [1908] [1909] [1910] [1911] [1912] [1913] [1914] [1915] [1916] 
